
1. DUE TODAY APRIL 18 (in 3 hours)
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2. DUE TODAY APRIL 18 (in 3 hours)
[bookmark: _GoBack]I just need you to redo the calculations in the excel sheet on another excel sheet just copy paste the numbers, but I need to see calculations on excel. Then finish up and calculate the cash flows, payback,…. Answer the questions asked below. 
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3. DUE FRIDAY APRIL 20 
In an Excel spreadsheet, you will create a capital investment analysis for a new digital ultrasound machine. The machine will cost $170,000 and will have a useful life of five years, with $8,000 in salvage value at the end of the fifth year. Your cash flow estimates will be based on the following assumptions: 
· There will be 750 procedures performed using this machine during the first year and will increase by 2% per year
· Net revenue per procedure in the first year will be $140 and will increase by 3%per year
· Salaries will be $55 per procedure (including benefits) and will increase by 2.5% per year
· Supply expenses are expected to be $20 per procedure and will increase by 3% per year
· Repair & Maintenance costs will amount to $5,000 per year after the first year. There are no repair costs expected the first year of the project
After calculating the cash flows for this project, calculate the payback period, net present value, and internal rate of return for this project and then interpret your findings - should you make the investment under this set of assumptions?
4. DUE FRIDAY APRIL 20 	 
In a short essay of 2-3 paragraphs differentiate between cost-effectiveness analysis and benefit-
cost analysis.  Also identify any areas you need additional information or clarification on.
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WEEKLY ASSIGNMENT

You are now in charge of economic evaluations for LuvEveryong
Plans. Y ]
Health Plans. You make decisions on economic evaluations to

help the plan decide what to cover. You have two evaluations to.
consider.

The first is a proposal to immunize children against whooping
cough, expected to reduce the incidence of this illness by 200
cases per year in your members and each incident costs you
$2,000. The program would cost your plan $50,000 to
implement.
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WEEKLY ASSIGNMENT

The first is a proposal to immunize children against whooping
cough, expected to reduce the incidence of this illness by 200
cases per year in your members and each incident costs you
$2.000. The program would cost your plan $50,000 to
implement.

Describe how you would analyze that proposal, including a
description of what type of analysis (CBA/CEA/CUA) discussed
in your readings would be used for that proposal. What variables
would you need to evaluate and what data would you need?

Would you recommend this program? Why or why not?
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WEEKLY ASSIGNMENT

Next is a proposal for coverage of two alternative treatments for
stage IV breast cancer. The new treatment costs $200,000 and
extends life an average of 10 months, although 2% of cases have
lived for 15 months. The current treatment costs $80,000 and
extends life by an average of 6 months

2 Y

Describe how you would analyze that proposal, including a
description of what type of analysis (CBA/CEA/CUA) discussed
in your readings would be used for that proposal. What variables
would you need to evaluate and what data would you need?

Would you recommend this program? Why or why not?
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Calculate the cash flows for this project. Then calculate the payback
period, net presen

Interpret your findings - should you make the investment under tl
of assumptions?
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y Assignment

Create a capital investment analysis for a new fluoroscopy unit that will
cost $750,000 and will have a us!

salvage value. Your cash flow estimates will be based on the following
assumptions:

eful life of seven years, with $20,000 in

There will be 500 procedures perform:
the first year and will increase

ed using this machine during
Net revenue per procedure in

by 3% per year

the first year will be $450 and will
increase by 2%per year
Salaries will be $75 per procedure (including benefits) and will
increase by 4% per year

Supply expenses are expected to be $30 per procedure and will
increase by 2% per year

Repair & Maintenance costs will amount to $15,000 per year

t value, and internal rate of return for this project. |
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